
 

 

Sanchez Midstream Partners LP 

 

Policy Prohibiting Insider Trading and Unauthorized Disclosure of Information to Others 
 
After you have read this policy, please sign the Certification that is attached to this policy and 

return it to the Compliance Officer (as defined below) at the address indicated on the 
Certification. 
 

Introduction 

 

Federal and state securities laws generally prohibit any person who is aware of material 

nonpublic information about a company from trading in securities of that company. These laws 

also prohibit such person from disclosing material nonpublic information to other persons who 

may trade on the basis of that information. 

The board of directors of our general partner has adopted this policy to promote 

compliance with these laws and to protect you, Sanchez Midstream Partners LP (the 

“Partnership,” “we,” “us,” “our” and similar terms) and Sanchez Midstream Partners GP LLC, 

our general partner (the “General Partner”), from the serious liabilities and penalties that can 

result from violations of these laws. 

It is your responsibility to comply with the securities laws and this policy. If you have 

questions about this policy, please contact our Compliance Officer.  Information on how to 

contact the Compliance Officer is set forth under the heading “Company Assistance.” 

Persons subject to this policy 

 

If you are an employee, officer, or director of the Partnership, the General Partner, any of 

their subsidiaries or any of their affiliates providing services to the Company, then this policy 

applies to you. 

It also applies to your family members who reside with you, anyone else who lives with 

you and any other person or entity whose transactions in Partnership securities are directed by 

you or are subject to your influence or control (such as parents or children who consult with you 

before they trade in Partnership securities).  You are responsible for making sure that these other 

persons and entities comply with this policy. 

In addition to this policy, the directors and executive officers of the General Partner and 

certain other designated persons who have access to material nonpublic information about us are 

subject to a supplemental policy that imposes additional restrictions on their trading in 

Partnership securities. 

If you possess material nonpublic information regarding us at the time your employment 

or other services terminates, you remain subject to this policy until the information has been 

publicly announced by us or is no longer material.



 

Core trading and disclosure restrictions 

The following trading and disclosure restrictions apply to all persons subject to this 

policy: 

• If you have material nonpublic information regarding us, you must not trade or 

advise anyone else to trade in our securities until such information has been 

publicly disclosed. 

• If you have material nonpublic information regarding any other company that you 

obtained from your employment or relationship with us, you must not trade or 

advise anyone else to trade in the securities of that other company until such 

information has been publicly disclosed. 

• You must not share material nonpublic information with people whose jobs do not 

require them to have the information. 

• You must not disclose any nonpublic information, material or otherwise, 

concerning the Partnership to anyone outside the Partnership unless required as 

part of your duties and the person receiving the information has a reason to know 

the information for Partnership business purposes. 

Transactions covered by this policy 

 

This policy applies to any purchase or sale of Partnership securities, including our 

common units, options to purchase our common units, any other type of securities that we may 

issue, such as preferred units, convertible debentures and warrants, as well as exchange-traded 

options, other derivative securities, and puts, calls and short sales involving Partnership 

securities. 

Notwithstanding this general rule, certain transactions under Partnership benefit plans are 

not prohibited by this policy. These transactions are discussed in this policy under the heading 

“Exceptions to this policy for certain transactions under Partnership benefit plans.”  In addition, 

trading in Partnership securities is not prohibited by this policy if the trades are conducted 

pursuant to a prearranged trading plan that meets certain conditions.  These types of plans are 

discussed in this policy under the heading “Exception to this policy for trades pursuant to 

prearranged trading plans.” 

Definition of material nonpublic information 

 

Material information.  Information about the Partnership is “material” if there is a 

substantial likelihood that a reasonable unitholder or investor would consider it important in 

making a decision to buy, sell or hold our securities, or if the disclosure of the information would 

be expected to significantly alter the total mix of the information in the marketplace about us. In 

simple terms, material information is any type of information that could reasonably be expected 

to affect the market price of our securities.  Both positive and negative information may be 

material. Information that could be material about the Partnership includes: 
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• earnings estimates (including changes of previously announced estimates) 

• a significant change in our operations, projections or strategic plans 

• a potential merger or acquisition 

• a potential sale of significant assets or subsidiaries 

• the gain or loss of a major supplier or customer 

• a new product or discovery 

• a significant pricing change in our products or services 

• a declaration of a unit split, a public or private securities offering by us or a 

change in our distribution policies or amounts 

• a change in senior management 

• an actual or threatened major lawsuit 

Nonpublic information.  Nonpublic information is information that is not generally 

available to the investing public.  If you are aware of material nonpublic information, you may 

not trade until the information has been widely disclosed to the public (for example, through a 

press release or an SEC filing) and the market has had sufficient time to absorb the information. 

For purposes of this policy, information will generally be considered public after the closing of 

trading on either (i) two full trading days following the Partnership’s widespread public release 

of the information if no Partnership conference call is conducted during such two trading day 

period or (ii) if a Partnership conference call is conducted during the two full trading day period 

referred to in clause (i) relating to such information, one full trading day following such 

conference call to discuss such information.  For example, if the Partnership issued a press 

release on a Tuesday and assuming there is no related Partnership conference call during such 

two full trading days, the first day that trading could occur would be on Friday. For further 

example, if the Partnership issued a press release on a Tuesday and there is a related Partnership 

conference call on Thursday, the first day that trading could occur would be on Monday. 

If you are not sure whether information is material or nonpublic, consult with the 

Compliance Officer for guidance before engaging in any transaction in Partnership securities. 

Unauthorized disclosure of information 

 

You are prohibited from disclosing to anyone inside or outside the Partnership any 

nonpublic information obtained at or through the Partnership, except when such disclosure is part 

of your regular duties and is needed to enable the Partnership to carry out its business properly 

and effectively. 

We are subject to laws that govern the timing of our disclosures of material information 

to the public and others. Only certain designated employees may discuss the Partnership with the 
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news media, securities analysts and investors. All inquiries from outsiders regarding material 

nonpublic information about the Partnership should be forwarded to the Chief Executive Officer 

or Chief Financial Officer. Accordingly, when an inquiry is made by an outsider, the following 

response will generally be appropriate: 

“As to these types of matters, the Partnership’s spokespersons are Chief Executive 

Officer and Chief Financial Officer.  If there is any comment, they would be the 

ones to contact.” 

The following procedures are appropriate in protecting the confidentiality of Partnership 

information:  (i) avoid discussions of confidential matters in places where they might be 

overheard or otherwise disseminated; (ii) mark sensitive documents “confidential” and use 

sealed envelopes marked “confidential”; (iii) secure confidential documents and restrict the 

copying of sensitive documents; (iv) provide instructions to receptionists regarding outside 

inquiries; (v) use code names for sensitive projects; (vi) use passwords to restrict computer 

access; and (vii) do not use any Internet “chat rooms,” message boards, social networking 

websites or similar medium available to the public to post any unauthorized messages regarding 

the Partnership or our business, financial condition, employees, clients or other matters related to 

us. 

Consequences of violating insider trading laws or this policy 

 

The consequences of violating the securities laws or this policy can be severe.  They 

include the following: 

Civil and criminal penalties. If you violate the insider trading or tipping laws, you may 

be required to 

• pay civil penalties up to three times the profit made or loss avoided 

• pay a criminal penalty of up to $5 million 

• serve a jail term of up to 20 years 

In addition, the Partnership and/or the supervisors of a person who violates these laws may also 

be subject to civil or criminal penalties if they did not take appropriate steps to prevent illegal 

trading. 

 

Partnership Discipline.  If you violate this policy or insider trading or tipping laws, you 

may be subject to disciplinary action by the Partnership, up to and including termination for 

cause. A violation of our Partnership policy is not necessarily the same as a violation of law, and 

we may determine that specific conduct violates this policy, whether or not the conduct also 

violates the law. We are not required to await the filing or conclusion of a civil or criminal action 

against an alleged violator before taking disciplinary action. 

Reporting of Violations. Any person who violates this policy or any federal or state laws 

governing insider trading or tipping, or knows of any such violation by any other person, must 

report the violation immediately to the Compliance Officer. 
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Exceptions to this policy for certain transactions under Partnership benefit plans 

 

Certain transactions in Partnership securities under Partnership benefit plans are not 

prohibited by this policy. These are: 

Restricted Units. This policy does not apply to the vesting of restricted units.  It also does 

not apply to the withholding by the Partnership of common units to satisfy tax withholding 

requirements.  This policy does apply, however, to sales of common units received upon vesting 

of a restricted unit. 

Unit Options.  This policy does not apply to your exercise of a unit option.1  It also does 

not apply to the withholding by the Partnership of common units to satisfy tax withholding 

requirements.  This policy does apply, however, to sales of common units received upon exercise 

of an option, including any broker-assisted cashless exercise of an option, or any other market 

sale for the purpose of generating the cash needed to pay the exercise price of an option. 

Phantom Units. This policy does not apply to the vesting of phantom units. It also does 

not apply to the withholding by the Partnership of common units to satisfy tax withholding 

requirements. This policy does apply, however, to sales of common units received upon vesting 

of a phantom unit. 

Unit Appreciation Rights. This policy does not apply to your exercise of a unit 

appreciation right. It also does not apply to the withholding by the Partnership of common units 

to satisfy tax withholding requirements. This policy does apply, however, to sales of common 

units received upon exercise of a unit appreciation right. 

40l(k) Plan. This policy does not apply to purchases of Partnership common units in any 

401(k) plan that the Partnership may establish resulting from your periodic contribution of 

money to the plan through a payroll deduction election. This policy does apply, however, to 

certain elections you may make under such 401(k) plan, including (a) an initial election to 

participate in any Partnership common unit fund that is part of such plan, (b) an election to 

increase or decrease the percentage of your periodic contributions that will be allocated to such 

Partnership common unit fund, (c) an election to make an intra-plan transfer of an existing 

account balance into or out of such Partnership common unit fund, (d) an election to borrow 

money against your 401(k) plan account if the loan will result in a liquidation of some or all of 

your Partnership common unit fund balance, and (e) your election to prepay a plan loan if the 

prepayment will result in allocation of loan proceeds to such Partnership common unit fund. 

Exception to this policy for trades pursuant to prearranged trading plans 

 

The trading restrictions in this policy do not apply to trading in Partnership securities if 

the trades occur pursuant to a prearranged trading plan that has been precleared by our 

Compliance Officer.  An SEC rule, Rule 10b5-l(c), provides an affirmative defense from insider 

trading liability for trades that occur pursuant to a prearranged “trading plan” that meets certain 

specified conditions.  You must enter into the trading plan at a time when you were not aware of 

                                                 
1 This assumes that the exercise price of the option is fixed and does not fluctuate with the market. 
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any material nonpublic information. In addition, the establishment and operation of the trading 

plan, as well as any modification or termination of the plan prior to its scheduled expiration date, 

must (a) comply with the requirements of Rule 10b5-l(c) and any Partnership policies or 

guidelines concerning such plans and (b) be precleared by the Compliance Officer.  In 

preclearing the establishment, operation, modification or termination of a trading plan, neither 

the Partnership nor the Compliance Officer will be responsible for determining whether the plan 

is in compliance with the provisions of Rule 10b5-l(c).  Compliance with Rule 10b5-l(c) is solely 

your responsibility. 

Partnership Assistance 

 

If you have a question about this policy or whether it applies to a particular transaction, 

contact our Compliance Officer for additional guidance. The Compliance Officer is Charles C. 

Ward and his telephone number is 832-742-3818. 

 

 

Adopted by the Board of Directors 

of the General Partner on 

March 2, 2015 
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Sanchez Midstream Partners LP 

MEMORANDUM 

 

TO:   All Directors, Officers, Employees and Affiliated Personnel 

FROM:  Charles C. Ward 

RE:  Questions and Answers Regarding Insider Trading by  

 Directors, Officers, Employees and Affiliated Personnel 

DATE:  March 2, 2015 (updated June 2, 2017 for change of name) 

 

Introduction 

These are questions frequently asked by persons regarding the insider trading rules. Of 

course, these answers are very general, and tend to simplify some of the subtleties and 

exceptions to the law. You should first consult the Sanchez Midstream Partners LP (the 

“Partnership”) Policy Prohibiting Insider Trading and Unauthorized Disclosure of Information 

to Others and, if it applies to you, the Partnership’s Supplemental Policy Concerning Trading in 

Partnership Securities by Certain Designated Persons (collectively, the “Insider Trading 

Policies”). If you have any specific questions about insider trading, you should contact the 

Partnership’s Compliance Officer immediately. Please be aware that although they are 

informative, these answers are not intended to take the place of the Partnership’s Insider 

Trading Policies. 

General Prohibition 

Q:  What is insider trading? 

A: This is a topic that has been the subject of intense judicial scrutiny, vigorous SEC 

enforcement, and considerable attention in the press.  The primary laws that prohibit insider 

trading are Section 10(b) and Rule 10b-5 of the Securities Exchange Act of 1934, as amended. 

Generally, the term “insider” refers to an officer, director, employee, agent, principal 

unitholder, or anyone else who has access to material nonpublic information about the 

Partnership and who owes the Partnership a fiduciary duty or similar duty of trust and 

confidence. The statutes generally prohibit insiders from purchasing or selling Partnership 

common units and other securities on the basis of material nonpublic (i.e., “inside”) 

information. 
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Q: Does the insider trading prohibition just extend to in-and-out trading, such 

as purchases or sales within six months of each other? 

A: No. An entirely different provision of the federal securities laws, Section 16(b), 

reaches such short-swing trading by certain high-level insiders, regardless of whether they 

possess material nonpublic information. Section 16(b) should not be confused with the broader 

general insider trading prohibition. 

Q: If the Partnership issued a press release describing some material event this 

morning, can I trade this afternoon? 

A: The SEC’s view is that information must be accessible to the investing public in 

general before insiders can trade. How quickly this availability occurs depends on the size of the 

company and the type of information–the larger the company, and the more concrete and 

understandable the information, the quicker the assimilation into the market price.  For these 

reasons, the Partnership’s Insider Trading Policies provide that information will generally be 

considered adequately disseminated after the closing of trading on either (i) two full trading days 

following the Partnership’s widespread public release of the information if no Partnership 

conference call is conducted during such two trading day period or (ii) if a Partnership 

conference call is conducted during the two full trading day period referred to in clause (i) 

relating to such information, one full trading day following such conference call to discuss such 

information. For example, if the Partnership issued a press release on a Tuesday and assuming 

there is no related Partnership conference call during such two full trading days, the first day that 

trading could occur would be on Friday. For further example, if the Partnership issued a press 

release on a Tuesday and there is a related Partnership conference call on Thursday, the first day 

that trading could occur would be on Monday. 

Q: I’m a high-level insider. Am I always in possession of information that the 

outside world would like to know? If so, when can I ever trade? 

A: This is a difficult question. The securities laws make clear that only material facts 

give rise to the insider trading prohibition; the mere fact that you have superior insight as a result 

of your day-to-day familiarity with operations does not preclude you from trading. At the same 

time, you should recognize that the term material fact is construed broadly, and some courts 

recognize a “mosaic” approach by which a group of facts that are immaterial standing alone can 

become material when pieced together. To deal with this, the safest thing to do is buy or sell only 

after the Partnership has filed its latest report on Form 10-K or 10-Q with the SEC, or released its 

latest earnings forecast to the public (waiting at least two full trading days to allow the public to 

digest this information), since typically these events involve public disclosure of all material 

information. But this is only a rule of thumb, and there will be some times when a filing does not 

disclose everything, or information comes into existence immediately after the filing or release.  

Then, abstention is the only prudent course.  Our general partner has adopted certain guidelines 

and procedures on our behalf for high level insiders. Please review the Partnership’s Insider 

Trading Policies and, in particular, the discussion of the “trading window” in the Partnership’s 

Supplemental Policy Concerning Trading in Partnership Securities by Certain Designated 

Persons. 
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Q: What if I was planning to buy (or sell) some of the Partnership’s common 

units when I learned some inside information that caused me not to go forward with those 

plans. Is this illegal? 

A:  No.  Foregoing such a purchase or sale is not illegal since the operative 

prohibition of Rule 10b-5 requires fraud “in the purchase or sale of a security.” 

How the Information was Obtained 

Q: What if I am at the watercooler, and I overhear other employees discussing 

some confidential information.  Does the fact that I have not been specifically given the 

information make any difference? 

A: No. It is generally assumed that so long as the employee learned the information 

in the course of her employment, she has a duty to avoid profiting from it. 

Q: Suppose I hear that the Partnership might enter into a major transaction 

with another company, and I buy that company’s stock. Am I liable? 

A: Assuming that you learned this in the course of your employment, the 

“misappropriation” theory bars you from trading in other stocks while in possession of material 

nonpublic information.  Is this information material?  Even if the decision of whether to enter 

into the transaction with the other company has not been made, this still may be material 

information.  A court would balance the probability of it occurring against the impact on that 

company if it enters into the transaction. That same test applies to any “fluid” information (e.g., 

the health of the company’s CEO when an illness is suspected, the progress of merger 

negotiations or the status of a large customer contract). 

Q:  Suppose I’m in negotiations with X Corp. on behalf of the Partnership, and X 

Corp.’s negotiator tells me something confidential about them. Can I buy their stock? 

A: No. If you have reason to suspect that the negotiator was tipping you (i.e., doing 

you a favor), then you would probably be liable as a tippee. If the negotiator was conveying the 

information because he thought it was something you and the Partnership ought to know, then 

the information would probably become the Partnership’s property, and you would be precluded 

from using it for personal advantage. 

Q:  Suppose I’m on an airplane, and I overhear some strangers discussing their 

company. If I learn something interesting, can I buy that company’s stock? 

A: Generally yes. Your duty under the “misappropriation” theory of insider trading 

is to avoid profiting from information received in the course of your employment (or that you 

otherwise receive in the context of a fiduciary relationship or other duty of trust and confidence). 

The airplane trip would probably fall outside this category, since you did not receive the 

information as part of your job, and the Partnership would not have any direct interest in it. If it 

is tender offer-related information, however, SEC Rule 14e-3 might well prohibit its use.  The 

Partnership’s policy on insider information relates only to trading in the common units of the 

Partnership or trading in the stock of another company on the basis of information you received 



 

4 
 

in the course of your employment. You should consult your own legal advisor regarding any 

stock trading you contemplate that does not involve the Partnership’s common units or 

information you obtained in the course of your employment. 

The Reasons for Trading 

Q: What if I know of some bad news about the Partnership, but have to sell 

common units in order to pay medical bills or college tuition for my child? 

A: The SEC takes the position that motivation is irrelevant.  The insider trading 

prohibition applies whenever an insider is in possession of material nonpublic information. There 

are no acceptable reasons to engage in insider trading that would otherwise violate applicable 

trading restrictions. 

Tipping 

Q:  What if I tell my brother (or spouse) about something going on at the 

Partnership, and he trades. Am I liable? 

A:  If the communication is deemed a tip–i.e., that you were trying to gain 

something from the communication, or simply trying to help your brother profit, yes you are. It 

is not necessary for you to receive any monetary benefit to be liable as a tipper when the person 

you tipped trades on inside information. After the fact, it will be difficult to argue in court that 

you didn’t intend to facilitate his trading when you passed on sensitive information like that. 

Even if a court were to decide that you were not liable, it might hold your brother liable based on 

the misappropriation theory–i.e., that he breached a fiduciary duty or duty of trust and 

confidence to you by misusing the information.  Under SEC rules, a person who receives 

information from a spouse, parent, child or sibling is considered to have such a duty of trust or 

confidence unless the person can demonstrate otherwise. 

Q: Suppose I represent the Partnership in negotiations with another party for a 

transaction.  In the course of the negotiations with the other party, we give them 

confidential information. Am I liable if one of the other party’s people trades? 

A:  No.  You are not liable because you relayed the information for a legitimate 

business purpose.  The person who trades might well be liable, however, under the 

misappropriation theory. 

Liability Exposure 

Q:  Is insider trading a crime? 

A: Yes. The maximum penalty is a $5,000,000 fine and a 20 year prison sentence. 

Q:  Are there additional penalties for insider trading? 

A:  Yes.  In addition to criminal penalties, there are a wide range of potential civil 

liabilities that an inside trader may face. These civil penalties include injunctions against future 
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violations, disgorgement of any ill-gotten profits or loss avoided, and an order to pay into the 

United States Treasury treble damages of three times the profit gained or loss avoided. 

Q:  What if I lose money after trading on inside information? Am I still liable? 

A:  Yes.  You are still liable even if you lose money, although the civil penalty 

exposure may be limited because it refers to three times profits made or losses avoided. Note, 

however, that the way of measuring profits made refers to the difference between the transaction 

price and the market price a reasonable time following public disclosure.  As a result, if you 

bought illegally at $43, the common unit price went to $50  after the information was publicly 

announced, but then later (while you still held the stock) dropped to $40, you would be deemed 

to have a paper profit of $7 per common unit. 

Q: I’m a manager, and I sense that a subordinate may be trading illegally. 

What’s my liability? 

A: As a matter of Partnership policy, you are expected to report the matter to the 

appropriate official. As a legal matter, you run some risk that a “heedless indifference” to such 

suspicion will make you liable as a “controlling person” for a civil penalty of up to the greater of 

$1,000,000 or three times the subordinate’s profits, if the trading continues. 

Q:  If I tip someone else, what is the extent of my liability? 

A: The same liability applies to you, and you are liable for up to three times the 

profits made or losses avoided by your tippee (plus the potential criminal liability). In addition, 

you may be exposed to further penalty liability for remote tippee trading-trading that occurred 

when your tippee told others who traded, and so on.  
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Sanchez Midstream Partners LP 

Supplemental Policy Concerning Trading in Partnership 

Securities by Certain Designated Persons 

This policy supplements our Policy Prohibiting Insider Trading and Unauthorized 

Disclosure of Information to Others.  This policy applies to certain designated persons.  If you 

are subject to this policy, we will notify you and provide you with a copy of this policy.  After 

you have read this policy, please sign the Certification that is attached to this policy and return 

it to the Compliance Officer (as defined below) at the address indicated on the Certification.  

You will also be asked to recertify your compliance with this policy from time to time. 

Persons subject to this supplemental policy 

This supplemental policy applies to: 

• each director of Sanchez Midstream Partners GP LLC (the “General Partner”), 

• each officer of the General Partner or Sanchez Midstream Partners LP (the 

“Partnership,” “we,” “us,” and similar terms) who has been designated by the General 

Partner’s board of directors as an “executive officer” for purposes of the reporting 

requirements and trading restrictions of Section 16 of the Securities Exchange Act of 

1934, as amended (the “Exchange Act”), and 

• any additional persons that the General Partner or the Partnership may from time to time 

designate as being subject to this policy because of their position with the General 

Partner, the Partnership or any of their affiliates providing services to us and their access 

to material nonpublic information. 

We will notify you if you are subject to this supplemental policy.  We refer to persons subject to 

this supplemental policy as “Designated Persons.” 

If you are a Designated Person, then this policy also applies to your family members who 

reside with you, anyone else who lives with you and any other person or entity whose 

transactions in Partnership securities are directed by you or are subject to your influence or 

control (such as parents or children who consult with you before they trade in Partnership 

securities).  You are responsible for making sure that these other persons and entities comply 

with this policy. 

Additional trading restrictions that apply to Designated Persons 

If you are a Designated Person, you are subject to all of the requirements of our Policy 

Prohibiting Insider Trading and Unauthorized Disclosure of Information to Others.  In addition, 

you are subject to the following restrictions: 

• You may not trade in Partnership securities outside of a trading window.  

For purposes of this policy, a “trading window” will commence after the close of 

trading on the later of (i) two full trading days following the Partnership’s 
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widespread public release of quarterly operating results and (ii) one full trading 

day following the Partnership’s conference call to discuss quarterly operating 

results, if any, and end at the close of trading on the last day of each fiscal quarter. 

• Even during a trading window, you may not trade during a blackout period.  

You may not trade in Partnership securities during any special blackout periods 

that the Compliance Officer may designate without the prior written approval of 

the Chief Executive Officer.  You may not disclose to any outside third party that 

a special blackout period has been designated. 

• You may not trade during a trading window without prior approval.  During 

a trading window, you may trade in Partnership securities only after obtaining the 

approval of the Compliance Officer.  If you decide to engage in a transaction 

involving Partnership securities during a trading window, you must notify the 

Compliance Officer in writing of the amount and nature of the proposed trade(s) 

prior to the proposed transaction.  You must not engage in the transaction unless 

and until the Compliance Officer provides his approval in writing (including by 

email), and any transactions approved by the Compliance Officer must be 

completed by the close of trading two days after you receive approval.  The 

foregoing functions of the Compliance Officer will be undertaken by the Chief 

Executive Officer in the case of proposed trades by the Compliance Officer.  The 

existence of these approval procedures does not in any way obligate the 

Compliance Officer to approve any transaction. 

• Except as permitted by SEC rules, you may not trade in Partnership equity 

securities during a pension plan blackout period.  If you are an executive 

officer or director, you may not trade or transfer during any pension fund blackout 

period any equity security of the Partnership that you acquired in connection with 

your service as an officer or director, except to the extent such trade or transfer is 

permitted by SEC rules.  A pension plan blackout period is generally any period 

of more than three consecutive business days under an individual account plan 

during which purchases or sales of Partnership equity securities are prohibited 

under the plan (whether by us or a fiduciary of the plan), excluding certain 

regularly scheduled blackouts and blackouts imposed solely in connection with 

certain business transactions such as mergers.  Any profits made by you in 

violation of this proscription are recoverable by us.  We will notify plan 

participants, directors, officers and the SEC in advance of any pension plan 

blackout period. 

• You may not trade in puts or calls or engage in short sales with respect to 

Partnership securities.  Trading in “puts” and “calls” (publicly traded options to 

sell or buy stock) and engaging in short sales are often perceived as involving 

insider trading and they may focus your attention on the Partnership’s short-term 

performance rather than its long-term objectives.  In addition, Section 16(c) of the 

Exchange Act prohibits officers and directors from engaging in short sales.  

Therefore, transactions in puts, calls and other derivative securities with respect to 
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Partnership securities on an exchange or in any other organized market are 

prohibited by this policy, as are short sales of Partnership securities. 

• You may not engage in certain hedging transactions with respect to 

Partnership securities.  Certain forms of hedging transactions, such as zero-cost 

collars, equity swaps, prepaid variable forward contracts and exchange funds, are 

designed to hedge or offset a decrease in market value of a person’s unit holdings.  

The unitholder is then no longer exposed to the full risks of unit ownership and 

may no longer have the same objectives as the Partnership’s other unitholders.  

Therefore, such hedging transactions are prohibited under this policy. 

• You may not pledge Partnership securities as collateral for any loan without 

prior notice.  A foreclosure sale under a loan could occur at a time when the 

borrower has nonpublic information about the Partnership.  Therefore, you may 

not pledge Partnership securities as collateral for a loan unless you are able to 

clearly demonstrate the financial ability to repay the loan without resorting to the 

pledged Partnership securities, and you must provide prior notice to the 

Compliance Officer at least ten days in advance of entering into the pledge 

agreement. 

Exceptions to this Supplemental Policy 

The trading restrictions in this supplemental policy do not apply to those transactions 

under Partnership benefit plans that are not subject to the Policy Prohibiting Insider Trading and 

Unauthorized Disclosure of Information to Others.  Those transactions are discussed in that 

policy under the heading “Exceptions to this policy for certain transactions under Partnership 

benefit plans.” The trading restrictions in this supplemental policy also do not apply to trades 

pursuant to an approved prearranged trading plan provided that you enter into the plan during a 

trading window and the plan otherwise meets the conditions for such plans set forth in the Policy 

Prohibiting Insider Trading and Unauthorized Disclosure of Information to Others. 

In addition, specific exceptions to this supplemental policy may be made when the person 

requesting approval does not possess material non-public information, personal circumstances 

warrant the exception and the exception would not otherwise contravene the law or the purposes 

of this policy.  Any request for an exception should be directed to the Compliance Officer.  Any 

request for an exception by a director or executive officer shall also require the preapproval of 

the Audit Committee of the General Partner’s board of directors. 

Information about the Compliance Officer 

We have designated Charles C. Ward as the Compliance Officer for this policy.  His 

telephone number is (832) 742-3818.  If you have any questions about this policy, you should 

contact the Compliance Officer. 
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CERTIFICATION 

I hereby acknowledge receipt of the Sanchez Midstream Partners LP Supplemental 

Policy Concerning Trading in Partnership Securities by Certain Designated Persons and agree to 

abide by its terms and conditions. 

   

Signature 

 

   

Print Name 

 

   

Date of Signature 

 

 

 

 

 

 

 

 

 

 

 

Return this Certification to Charles C. Ward at 1000 Main Street, Suite 3000, Houston, Texas 

77002. 


